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Abstract

The study aimed to explain the importance of tax and clarify its relationship with
economic development, in addition to diagnosing the phenomenon of tax evasion that
most countries - especially - developing countries - suffering from. Explaining the causes
of tax evasion, highlighting the important role that tax plays in the economy, and
developing plans to find future solutions to combat the phenomenon of tax evasion or
try to limitits spread. A descriptive methodology was used to analyze and determine the
definition of tax and its forms in order to explain the concept of the phenomenon of
evasion and clarify its negative effects on economic development. It was concluded that
the causes of evasion are not limited to legislation or tax laws only, but extend to include
administrative, social and financial reasons as well. In addition, its effects appears
clearly in underdeveloped countries from several aspects, most important of which are

the economic and social aspects.
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